RULING CLIQUE IN THE KUOMINTANG                  25

-establishments all over the country. At the same time he differs
from the pawn-broker of imperial days in that he was educated
in America and was for some time a Y.M.C.A. Secretary, acquiring
an oily smile and the outward appearance of democratic behaviour.
The first Kuomintang Finance Minister was T. V. Soong who
had ideas of developing industry and creating a sound financial
administration on modern lines. This brought him into conflict
with the Generalissimo whose idea of a Finance Minister was a
man who would produce funds for any purpose, military or
political, on demand. Kung who is an expert at tax-collecting
and who is perfectly satisfied with Chinese feudalism as it stands
was a logical man for the job.

His ability to say " yes " and to deliver the goods was the
basis of his long and mutually profitable collaboration with Chiang
Kai-shek. In feudal accumulation and administration Kung has
no parallel. It is an interesting thing that although Kung has -
hardly invested a penny of his own private funds in China, he
is on the Board of Directors and owns a large block of shares
in almost every Chinese trading or industrial concern. This has
come about in the following way : Since the four Government
Banks of which Kung is the President do not issue credits with-
out his prior sanction, and since there is no other place where
private enterprises can get large-scale credit as well as permits
for foreign exchange to make purchases abroad etc., they must
keep on the right side of the Minister. The usual procedure for
a newly-formed company is to invite Kung to join its Board of
Directors and to present him with a block of shares to make
him eligible as a Director under the Chinese company law. The
company of which Kung is a Director has few difficulties and the
difficulties decrease further in proportion to the number of shares
Kung has in the enterprise. It may thus be seen that the chief
source of Kung's great wealth is what in a capitalist society
would be called bribery but in the feudal structure of China
should be termed tribute.

Kung has also used the position as a Minister on the one
hand and the biggest private businessman in China on the other
for lucrative speculation in the money and share markets. He is
of course in a position to know when the exchange rate and the
price of Government securities will go up or down. His chief
lieutenant in this speculation is his wife and since his children
have grown they too have been given useful tips which have
enabled them to expand the small initial capitals they got from